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Multiple-Step Income Statement     كشف الدخل المتعدد الخطوات 

Some contend that including other important revenue and expense classifications makes the income 

statement more useful. These further classifications include: 

. اتفاي  ها ا لبتصايياد  لهيياا ه لشثا لإيا لدل  البيصا اتد  يج  اب لبتصايياد  لبيمياا لر ا  تضايي  شفاا لباد   قد يجادد  لباض ب ضا   

 :   رأ

1. A separation of operating and non-operating activities of the company: For example, companies 

often present income from operations followed by sections entitled “Other revenues and gains” and 

“Other expenses and losses.” These other categories include such transactions as interest revenue 

and expense, gains or losses from sales of long-term assets, and dividends received. 

أقسادم ض ياال  يريا لدل   يتض هلبد   ي  لب ي يد   تقدم شا: ع ى سضي  لبيثد ، لبف شد  غدبضد يد تص  للأيفطا لبتفغي يا اغي  لبتفغي يا ب ف. 1

الب سادئ   لبيشدساب ليا لد ايصا اا لبادئاد ،أ   ي ا يلبيص اتد  الب سدئ  للأ   ي. اتفي  ه ا لبائد  للأ    ي اديت  يثا   ايشدسب

 . مايقسام لر ضدح لبيستي  ضيع للأصا  طاي ا للأج ، 

 

2. A classification of expenses by functions: such as merchandising (cost of goods sold), selling, and 

administration. This permits immediate comparison with costs of previous years and with other 

departments in the same year. 

ا. ها ل يسايا لبيقد ياا لباا ياا ياع تشادبيا يا، اللإدل لبضي ياا)تش ااا لبضضادعا لبيضدعاا ،  لبتجد يا: يث  باظدئالتصييا لبيص اتد  حسب . 2

 .لبسيالبسيال  لبسدضقا ايع للإدل ل  للأ    تي ياس 

 

Illustration below presents the format of Multiple-step income statement. Note that in arriving at net 

income, the statement presents three subtotals of note: 

 لبفش  لبتاضيحي لديدا يقدم صيغا شفا لبد   لبيت دد لب طال . رحظ ليه ب اصا  لبى صدتي لبد  ، يقدم لبشفا ثتث يجدييع ت عيا:

1. Net sales revenue    صدتي لي لد لبيضي د 

2. Gross profit   يجي  لب ضا 

3. Income from operations    لبد   ي  لب ي يد 
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Income Statement 

For the year ended 31st, .... 

Particulars Amount Amount Amount Amount 

Sales revenue: 

Sales 

Less: Sales discounts 

        Sales returns and allowances 

Net sales revenue  

   

 

*** 

*** 

 

*** 

 

)***)  

***  

Cost of goods sold: 

Inventory January 1 

Purchases 

Less: Purchases discounts 

        Purchases returns and allowances 

Net Purchases 

Freight and transportation-in 

Cost of purchases 

Cost of goods available for sale 

Less: inventory December 31 

Cost of goods sold 

Gross profit (loss) on sales 

 

 

 

*** 

*** 

 

 

 

*** 

 

***)) 

*** 

*** 

 

 

 

 

 

*** 

 

 

 

 

 

*** 

*** 

***)) 

 ***)) 

***  

Operating expenses: 

 Selling expenses: 

     Advertising expenses 

     Freight and transportation-out 

     Commission and salesmen salaries  

     Carriage outwards 

     Packing materials 

     Travelling expenses 

     Depreciation on vehicle 

     Telephone and Internet expense 

     Postage and stationery 

     Bad Debts 

 Administrative expenses: 

     Office supplies used 

     Insurance expenses   

     Office salaries 

     Postage and Stationary 

     Telephone and Internet expense 

     Legal charge 

     Depreciation of  building 

 

 

 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

 

 

 

 

 

 

 

 

 

 

 

*** 
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     Depreciation of  office equipment 

     Utilities expenses 

     Miscellaneous office expense 

Total operating expenses 

Income from operation   

*** 

*** 

*** 

 

 

 

 

*** 

 

 

 

 

***)) 

*** 

Other revenues and gains: 

    Interest earned      

    Rental revenues 

    Dividend received 

   

*** 

*** 

*** 

 

 

 

*** 

*** 

Other expenses and losses: 

    Interest on bonds and notes 

    

 Bank expenses 

    Loss by defalcations 

Income before income tax 

   

*** 

 

*** 

 

 

 

***)) 

*** 

Income tax  

Net income for the year 

   ***)) 

*** 

   

Equations of Income statement/Profit and Loss Account المعادلات الخاصة بكشف الدخل/حساب الارباح 

                                                                                                                                            والخسائر

The following equations are highly useful for determination of Net Profit or Net Loss: 

 لبي ددر  لبتدبيا يايد  جدل تي تحديد صدتي لب ضا لا صدتي لب سد  :

Net Profit = Gross Profit - operating expenses + other revenues and gains - other expenses 

                       and losses - Income tax 

Net Profit = Income from operation + other revenues and gains - other expenses 

                       and losses - Income tax 

Income from operation = Gross Profit - operating expenses 

Operating expenses = Selling expenses + Administrative expenses 

Net Profit = Income before income tax - income tax 

Income before income tax = Income from operation + other revenues and gains - other expenses  

                                                         

EX 1: The following balances have been taken from the trial balance for year ended 31.12.2006: 

Sales 320,000, Purchases 220,000, Dividend revenue10000,Sales return 10000, Purchases 

return 5000, sales Discount 5000 , Purchases Discount 3000, fright –in 3000,  inventory at 1 

January 10000, , selling expenses 5000, Administrative expenses 5000,  Rent revenue 5000  

, other expense 4000   , Income  tax 10000 .  

Note: stock at Dec. 31, 2006 was,5000  .  



30 

 

 

 

Re: Prepare the following for the year ending 31 Dec. 2006:. Single-Step Income Statement  كشفف

  المتعددة  اتالخطو ذات كشف الدخل  and multipl-Step Income Statement الدخل ذو الخطوة الواحدة

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                

 
Equations the solution : 

 

Multiple -Step Income Statement 

For the year ended Dec. 31, 2006 

Particulars Amount Amount Amount Amount 

Sales revenue: 

Sales 

Less: Sales discounts 

        Sales returns and allowances 

Net sales revenue  

  

 

(5000) 

(10000) 

 

320000 

 

 (15000) 

 

 

 

 

 

305000 

Cost of goods sold: 

Inventory January 1 

Purchases 

Less: Purchases discounts 

        Purchases returns and allowances 

Net Purchases 

Freight- in and transportation-in 

Cost of purchases 

Cost of goods available for sale 

Less: inventory December 31 

Cost of goods sold  

Gross profit (loss)  

 

 

 

3000 

5000 

 

 

220000 

 

(8000) 

2000 12 

3000 

 

 

 

 

 

10000 

 

 

 

 

 

215000  

225000  

(5000) 

 

 

 

 

 

 

 

 

220000)) 

  85000 

Operating expenses: 

 Selling expenses: 

Administrative expenses: 

Total operating expenses 

Income from operation 

 

 

 

 

 

 
5000  
5000 

 

 

 

 )10000) 

75000  

 

Other revenues and gains: 

    Dividend revenue      

    Rent revenue 

   

10000  

5000  

 

 

15000  

90000   

Other expenses and losses: 

    Interest on bonds and notes 

Income before income tax 

   

 )4000 ) 

86000  

Income tax  

Net income for the year 

    

 (01111) 

76000  
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Net Sales = Sales – (Sales return + Sales discount) 

                 = 320000 – (10000 + 5000 ) = 320000 – 15000  

Net sales  = 305000 

Net purchases = purchases – (purchases return + purchases discount)  

                        = 220000 - (5000 +3000 ) = 220000 – 8000  

                        = 212000 Net purchases 

Cost of purchases = Net purchases + fright – in  

                               =     212000        + 3000 = 215000 Cost of purchases  
 

Cost of goods available for sale = Beginning Stock + Cost of purchases 

                                                   =  10000                 +  215000 = 225000 

Cost of good sold = Cost of goods available for sale - Ending Stock 

                             =   225000       - 50000 = 220000  

 Cost of good sold = Beginning Stock + Cost of purchases - Ending Stock 

                              =  10000                 +  215000                 -    5000    

                                        = 225000   – 5000    = 220000  Cost of good sold  

Gross Profit = Net Sales - Cost of good sold 

                   = 305000  - 220000  = 85000 Gross Profit 

Income from operation = Gross Profit - operating expenses(selling  and Administrative expenses  )    

                                     =   85000         -   (5000 +5000 )                                           

                                     = 85000           - 10000 = 75000 Income from operation 

Income before income tax = Income from operation + Other revenues and gains  - Other expenses 

and losses ( Interest on bonds and notes)             ( Dividend revenue and  Rent revenues)   

                                  4000  10000 +               5000  

    = 75000 +15000  - 4000 = 90000 – 4000 = 86000 Income before income tax     
 
Net income =    Income before income tax    -   Income tax 

 

                   =          86000                           –     10000       =     76000 Net income 

 

 

 

 

 


