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Exemple 1: 

Nagat Company’s books show a cash balance at the National Bank on November 30, 2012, of $20,502. The 

bank statement covering the month of November shows an ending balance of $22,190. An examination of 

Nagat’s accounting records and November bank statement identified the following reconciling items. 

الثٌك الذي ٌغطً  كشفظِز اّدّلارًا5  235.32، تقٍوح  2302ذشزٌي الثاًً  03رصٍذًا ًقذٌاً فً الثٌك الْطًٌ فً  اظِزخ سجلاخ شزكح ًجاج

ّقذ حذد فحص السجلاخ الوحاسثٍح  ، ذشزٌي الثاًً شِز شزكح ًجاجّقذ حذد فحص السجلاخ الوحاسثٍح لدّلارًا5  22 093رصٍذًا ًِائٍاً قذرٍ 

ح ًجاج ّتٍاى الثٌك الصادر فً ذشزٌي الثاًً تٌْد الرسٌْح الرالٍح : لشزك  

1. A deposit of $3,680 that Nagat mailed November 30 does not appear on the bank statement. 

ذشزٌي الثاًً فً كشف الحساب الوصزفً 03فً   دّلارًا أهزٌكٍاً  056.3 ٌظِز إٌذاع توثلغ  لن لشزكح ًجاج    

2. Checks written in November but not charged to the November bank statement are: 

Check No 7327 $   150,  Check No $ 7348   4,820,  Check No  7349  $31. 

فً ًْفوثز ّلكي لن ٌرن خصوِا هي كشف الحساب الوصزفً لشِز ًْفوثز  )الوحزرٍ(الشٍكاخ الوكرْتح .  

3. Nagat has not yet recorded the $600 of interest collected by the bank November 20 on Seham Co. bonds 

held by the bank for Nagat. 

ًْفوثز ػلى سٌذاخ شزكح سِام الرً ٌولكِا الثٌك  23دّلار هي الفائذج الرً ذن جوؼِا هي قثل الثٌك فً  633 لن ذسجل ًجاج تؼذ   

4. Bank service charges of $18 are not yet recorded on Nagat’s books. 

ًجاج سجلاخ دّلارًا تؼذ فً .0لن ذسجل رسْم الخذهح الوصزفٍح الثالغح  .  

5. The bank returned one of Nagat’s customer’s checks for $220 with the bank statement, marked “NSF.” The 

bank treated this bad check as a disbursement. 

قام الثٌك توؼالجرَ  دّلارًا هغ كشف الحساب الثٌكً ، ّالذي ٌحول اسن 223أػاد الثٌك أحذ شٍكاخ ػولاء ًجاج توثلغ   

6. Nagat discovered that it incorrectly recorded check #7322, written in November for $131 in payment of an 

account payable, as $311. 

ٌثلغ  دّلارًا أهزٌكٍاً لذفغ حساب هسرحق الذفغ ، 000، هكرْتاً فً ًْفوثز هقاتل  2022ِا سجلد تشكل غٍز صحٍح الشٍك رقن ًكرشف ًجاج اأ

  5  دّلارًا 000

7. A check for Najah Co. in the amount of $175 that the bank incorrectly charged to Nagat accompanied the 

statement. 

Required: 

(a) Reconciled the bank and book balances to the correct cash balance. 

(b) Prepare the journal entries required to adjust and correct Nagat’s books at November 30.  
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a) Bank Reconciliation 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(b) The journal entries required to adjust and correct Nagat’s books are taken from the items in the “Balance 

per books” section and are as follows: 

 

b) Adjust and correct Journal Entries  

General Journal 

Date 2012 Particulars Debit Credit 

Nov.30 BY Cash A/c ..............................................................  

 TO  Interest Revenue A/c ........................................  

 (To record interest on Seham Co. bonds, collected by bank) 

600  

 600 

 BY Cash A/c ..............................................................  

  TO Accounts Payable A/c.......................................  

 (To correct error in recording amount of check #7322) 

180  

 180 

  BY Office Expense (bank charges) A/c ....................  

  TO Cash A/c ...........................................................  

 (To record bank service charges for November) 

18  

 18 

  BY Accounts Receivable A/c ...................................  

  TO Cash A/c ...........................................................  

 (To record customer’s check returned NSF) 

220  

 220 

 

Nagat Company 

Bank Reconciliation 

National Bank, November 30, 2012 

Balance per bank statement (end of period)                                                             $22,190 

Add: Deposits in transit                                                                        $3,680 + 

        Bank error—incorrect check charged to account by bank              175              3,855 

                                                                                                                                 = 26,045  

 - 

Less: Outstanding checks                                                                       5,001 5001  

Correct cash balance                                                                                                  =     $21,044 

 

Balance per depositors books                                                                                   $20,502 

Add: Interest collected by the bank                                                       +  $600 + 

         Error in recording check #7322                                                         180              780 

                                                                                                                                =  21,282 

Less: Bank service charges                                                                   +  18 - 

             NSF check returned                                                                      220             238 

Correct cash balance                                                                                                     =     $21,044 
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After posting the entries, Nagat’s cash account will have a balance of $21,044. 

Bank A/C  

DE CR 

Balance per books $20,502 

Interest Revenue $600 

correct error $180 

Office Expense $18 

Check returned NSF$ 220 

20322 Balance $ 

202.2 $ $21282 

                                 $21044  Balance  

Exercise (2):- 

The record of Al- Zamman Printing Company showed the following information for the month of April, 

2011(Amounts in IQD thousands):- 

()الوثالغ تآلاف الذًاًٍز 2300أظِز سجل شزكح الزهاى للطثاػح الوؼلْهاخ الرالٍح لشِز أتزٌل   

 (1) Cash balance per books April 30, IQD 30000 

دٌٌار ػزاقً 03333أتزٌل ،  03 توْجة السجلاخالزصٍذ الٌقذي   

(2) Cash balance per bank statement April 30, IQD 25700 

دٌٌار ػزاقً 2.233أتزٌل ،  03ترارٌخ  الثٌككشف حساب  توْجةالٌقذي الزصٍذ   

(3) On April 30, the following checks were outstanding: 

)هْقْفح  لن ٌرقذم اصحاتِا لسحثِا هي حساتٌا فً الثٌك ( كاًد الشٍكاخ الرالٍح هؼلقح  

Check No. 510     IQD 92 Check No. 541  IQD 986 Check No. 547    IQD 178 

Check No. 601    IQD 28 

(4)The following two customer checks deposited by Al-Zamman were returned to the company and were 

marked NSF (not sufficient funds)- 

الثٌك  ٍِا هي قثلذن إرجاع الشٍكٍي الرالٍٍي الوْدػٍي هي قثل شزكح الزهاى إلى الشزكح ّذن ّضغ ػلاهح ػل    

ABC shirts IQD 600 

Sign Inc. IQD 1680 

(5) A deposit of IQD 6200 was made on April 30 but was not included on the bank statement. 

الثٌك كشففً  ذضوٌٍَأتزٌل لكي لن ٌرن  03دٌٌار ػزاقً فً  6233ذن إٌذاع هثلغ   

(6)The bank service collected a IQD 4000 note for Al-Zamma uniform company 

   دٌٌار ػزاقً لصالح شزكح الزهام 2333 ترحصٍلقاهد الخذهح الوصزفٍح 

(7) The bank service charge was IQD 50                                                  دٌٌار ػزاقً 3.ّكاى رسن الخذهح الوصزفٍح                    
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(8)The bank charges Al-Zamman IQD 1054 in error.                    حول الثٌك تالخطؤ حساب الشزكح توثلغ 

Required:- (1) Prepare bank reconciliation as of April 30, 2011. (2)Prepare the adjustment entries.(p.203). 

1- Solution: Bank Reconciliation Al- Zamman Printing Company April, 2011.  

Particulars IQD Particulars IQD 

Balance per books 

Add: Note receivable collected 

          

30000 

4000 

 

Balance  per  bank 

Add : Deposit in transit 

Bank error 

 

 

+ 6200 

   1054 

25700 

+ 

7254 

Total 34000 Total   =  32954 

Less: 

NSF check           +   2280 

Service charge           50 

 

 

(2330) 

Less: 

Outstanding checks 

(No,510:  92  No,541: 986 No.547:178 

No,601: 28) 

 

 

(1284) 

 

 

= Adjusted Balance =  31670 
 

Adjusted Balance 
 

= 31670 

2-  Entries 

 

 

 

 

 

Date Particular Dr. Cr. 

  BY Cash A/c Dr 

    To   Note Receivable A/c 

record collected note for Al-Zamma 

4000  

4000 

 

 BY  Accounts Receivable A/c Dr ( NSF check ) 

       Service charge A/e Dr. 

To  Cash A/c 

record Office Expense (bank charges)& Accounts 

Receivable 

2280 

50 

 

 

 

2330 
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Bank A/C 

DE CR 

Balance per books  $30,000 

 

Note Receivable     $4000 

Accounts Receivable   2280 

 

Service charge               50 

 

Balance         $ 31670 

$ 34000 $ 34000 

                                                        Balance   $ 31670 

Exercise (3): 

Prepare the bank reconciliation of Salem Insurance ANovember 30 2014 using the following information and 

prepareadjusting entries. 

:تاسرخذام الوؼلْهاخ الرالٍح ّاػذاد الرؼذٌلاخ 2302ًْفوثز  03قن تإػذاد الرسٌْح الثٌكٍح لشزكح سالن للرؤهٍي فً   

1- Balance per depositor's records IQD 23100,                               دٌٌار ػزاقً 20033الزصٍذ فً سجلاخ الوْدع  

2- Balance per bank statement IQD 33680.                                     دٌٌار ػزاقً 006.3 حسة كشف الوصزفالزصٍذ  

3- Outstanding checks IQD 4884 )الوْقْفح (                                                                                 شٍكاخ الوؼلقحال   

4 -Erroneous recording of check No. 1558 for telephone  342 Actual amount issued by check IQD 234. 

5  202  ثلغ الفؼلً الو 022 توثلغ ُاذف ( ػي اجْر...0رقن ) شٍك خطؤ ذسجٍل  

5- Bank service charge IQD 12.                                                          رسْم خذهاخ هصزفٍح 

6- Deposit in transit IQD 5520,                                                           اٌذاػاخ فً الطزٌق 

7- Note collected by bank aching as Salem's agent IQD 12800 .  َذحصٍل هثلغ لصالح الشزك 

8-NSF check of Hussein IQD 1680. ) صك هزفْض لؼذم كفاٌح الزصٍذ )رصٍذ الؼوٍل الوسحْب ػلٍَ الصك لصالح الشزكح 

Solution: bank reconciliation of Salem Insurance ANovember 30 0 - 2014  

Balance per bank statement (end of period)                                                    +    33680 

Add: Deposits in transit                                                                                         5520 

Total                                                                                               =     39200 

Less: Outstanding checks                                                                                       (4884) 

Correct cash balance                                                                                      =    34316 

Balance per depositors books                                                                                23100 

Add: Note receivable collected                                                    +  12800                     +          

         Error in check no .1558                                                          108                 12908 

                     Total                                                                                               =   36008 

Less: Bank service charges                                                                + ( 12) 
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          NSF check returned                                                                    ( 1680)         (1692) 

Correct cash balance                                                                                          =    34316 

 

2-  Entries 

Date Particular Dr. Cr. 

 

 

 

 

Cash A/c Dr 

  To  

Note Receivable A/c  

Telephone Expense A/c 

record collected note& Erroneous 

recording of check 

 

12908 

 

 

 

 

 

 

12800 

108 

 

 

 

 

 

 

Bank service charges A/C 

accounts Receivable A/C                                                                   

 To Cash A/c 

Bank service &Check returned NSF 

 

12 

1680 

 

 

 

1692 

 

Bank A/C 

DE CR 

Balance per books      $23100 

Error in check    $108 

Note receivable collected  $ 12800                                                   

 

 

 

Bank service charges $ 12 

 

NSF check returned  $1680 

 

02006 $ Balance   

0633. $ 0633. $ 

                                        Balance    $34316  

 

 

 

 

 


